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Abstract

This study is issued to spot the light on the Activity based costing (ABC)
which is considered as one of the modern methods of costs processing. The
main purpose of this study is designing a specific pattern to the Activity
Based Cost (ABC) that which will measure its impact on the cost of products
and its actual contribution on the factory’s profit, to reduce the accumulated
losses which the factory suffers yearly.

To make these objectives, we relied on an applied study method, in order to
design a model to Palestine food industries (Gaza juice factory) , using both
accounting information available and interview.

The study concluded which has been applied on the Palestinian Company
for Food Industries (Gaza juice factory) lacks a system of cost to help them
exactly price their products, most of it depends on competitive prices when
pricing ,but taken into account the circumstances of other companies
especially the technology used in the manufacturing process.

And it concluded that the traditional method used by the factory was
deformation of indirect costs distribution, and the application of Activity
based costing (ABC), Resulting in the allocation of indirect costs more
accurately making it easier to follow, and applying it in the factory under
study proved its effectiveness through the allocation of costs More
appropriately, and to provide more accurate information about the products,
which contributed to making decisions contributed to the improved
performance.

This study recommended the need for companies and factories to update
their accounting systems, especially the section related to data costs, and that
is due to the rationalization of the administrative decision that came from it's
adoption to a more suitable information and at an appropriate time. The
study also recommended the necessity of the factories administration to
provide its accountants, who are working in the factory, with cost system
training that's based on the activities, given the importance of the system, it's
ability, and providing accurate information relative to other cost systems.
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2. study (Shil and Pramanik, 2012): "Application of Activity Based
Costing in manufacturing company in Bangladesh — A survey based
study" :
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3. study (Roy and Goodall, 2005): "A Case for using Activity-Based
Costing as a Normative model in university housing":
Aalsall apa e daily) e ) Al ol gl 5T by ) duhall 238 e
Aai¥) e cad)l Callsal) las Gula o @Al Gl g claalall (DUa S dladl)
FOl S S Gl 480 e dpadal) Caillsally
Saball Jaall Lealasiinly 44Kl ¢ulily 3930 doalal) Callall daulas of e dulyall caxsi s
Spalall e el das a3 Ladie daliy ydlal)l e S janaddl sl dad
il Jlea) )
Gl laadl) Al uldl aily) e Sl callsall alas adai 5y pn e bl cual
st dany s Sl Glaadlly aelal) LY dpdal) Ladll Jie Gllal) gt
Slo 2l syl e Callall anadss Jalis JS0 A il A1 el Calial
s )

4. study (Witherite and Kim, 2006): "Implementing Activity-Based
Costing in the Banking Industry"';
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